
FBDERALDEPQSI1. INSURANCE CORPORATION 

WASHINGTON, n.c.

In fh.e Mattetof 

GlIJRALD NE'3MITII .ARNETTE, JR., 
-individnal1y, 1md as. an 
institution-affiliated party of 

THE CITIZENS· BANK 
OLANTA, SOUTH CAROLINA 

tlNSURED ST:ATENONMEMBER BANJQ 

ltESPONDEN'f' S NMLS UI#.N/ A 

) 
) 
) 
) 
J ORDBR OF PR.01ttBittONFR011' 

) FURTHERPARTICIPATION 

) FDIC-18-0133e 

-��-------------..,c-----'"--J

Gerald Nesmith Arnette,.Jr. (Re�pond�nt) h1:1s 1Jeen advised of the right to receive 

a Notice Of Intention To P-rohi'bit Froni Further Participation (Notice) issued by the 

Federal Depoiit Insurance Corporation (FDIC} detailing th-e violations oflaw·ot 

;r�gulatfons, uusafe or mioo,und bank:fug practices, and/or breaches- o:f fiduciary duty for 

which an ORDEltOF PROHIBITION FROM FURTHER PARTICIPATION (Order) 

rnay issue ,and has be�n further adv1 secl ·of tlie right to a hearing on the �llegatlo.ns under 

12 U.S.C. § 1Bt8(e) and the FDICts,R:ules of Practice and Procedure, 12 C:F.R. Part 308. 

Havin-g waived those rights, Respondent entered itit6 a STIPULATION AND- CONSENT 

TO THE ISSUANCE OF AN ORDER OF PROHIBITION FROM FURTHER 

PARTICIPATl0N {Gonserif Agre-emoot) with arepresentat:i.ve of the L•I b�vision of 

the FDIC, ·dateti October 8, 2Q18, whereby- solely for the purpose ofthis.proceedto,g: and 

without admitting ot denying any vlofatiom-, unsafe ot m1soun& hanlci1tg Jiractices, and/or 

breaches or fiduciary duty, Respondent c011sented to the fssuartce of an Ordet by the 



FmC. 

pra-0.tice:s, and/or "&reaches of fidcroiary duty as an institution-affiliated party of The. Citizens= 

� Olanta, South CarQlina (Bank)within the meaning of 12 U.3:C. §18l3(u); 

(b) Further, the FDtC bas dee.ermined that while e1E_ployed by the Bank as a loan

officer, ResJ're}ntleht used ht� position to frauduletitly· obtain loans from the Bapk and recei-v-ed 
. 

. 

.l&'il:lacks-in return for 'Iris -assist� on some 1-0ans. .An:iong other· a� on December 26,.2014, 

Respondent executed paj}'erwurk and (jbt.ained a fraudulenffoatt from the. '.Barik :In the a:m<iun.t. of' 

'$11.6,:51.7�34 fur F&F·Gro.ecry, 1w. In co�ection with-the foregoing aots, cm or about May 7� 

201�, R�ond�twas convietoo ofvfolati:ng 18 U.-S.C. §§ 1344 and 2. 

(o) Ry te� of such violations, practi.'-0013-and/or �hes of fiduciary duty, the

Ban has suff�:red a :financial loss or other damage, the interests of the· Bank.�s depositors have 

b� prejudiced and/ or Jtespondent reootved :financial gain. or other benefit; and . 

(dj Such violatlom, pFaoftiees and/or breaches -of fiduciary duty Ill'V900J)ttsonal 

dishonesty-on thepati ofR.e.sponi.fontor dOO'!D�trta·Respondent's willful and/or ton'tinuing 

tUsregard .for th� ,sarety or soui,idness of the B<Jl]k. 

ih� :PD IC further determined that such violations, practices andf or breaches -tif 

j11udaty -dufy d$10�trate Respondent1s 'unfitness to serve= as a director, oflicer; .Pe'fSOn 

partfoipatin;g ihthe conduet.-of the affairs or as an institution-affiliated party &'the Bank, 

any other·� dt,pom:ttit,Y. rustltution, or any- other agency o.r o-n�tioo. �'erated 

-in section 12 U.S.C. § 1818(e){7)(A}.
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The FDJ'C, ,therefore, ac-cepts the. CONSENT AGREEMENT and issues 

- the following:

Q;Jll)ER OE PROIBBITION _FROMFUR.THERPARTICIPATION 

1. Gerald Nesmith Arnette
"' 

Jx; is hereby Pf(Jhihlted·fhrt.ri.-: 

(,a:) pafticip�.1n any tn1Uffier-.in the conduct ·of the- affairs oi any financial 

1.twtltttiidn or agency enumerated in 12 tJ.S.C. § 1Sl8(e)(7J(A); 

{b) �Ii citing, procuring, transferring, atte;mpting to tra11$fot, voting,· ar 

-attempting to vote any pro)(y� ·corisant 01· authotlzatkm wiib respect. to any voting rights in

.any financial institution enumerated in 12 U.S.C. § IS·18(e)(7)(A); 

(e) violating rutf-·votfng agrooment previously approved by the appropriate

Federal bJ!U1Ki11g_agei1cy; or 

(d) voting fur ·a-dh.ettor or servhlg or �cting as .mi in®.tution-af;filiated party.
. . 

Z. The prohibitient in }iaragra_ph 1 abow, shall cease,to apply to Responekmt if

Respondent obtains the prlor·written per.mission ofboth the FDIC and the "appro_priate Federal 

:financial institutions regulatory agency'' as d'e:61):�d in 12 U.S.C. §1818(e)(7)(D). 

3, Notltlrtg herein .shall p;reciude any proceedings brought by-the-FD1C fO. Qb.rotce- the 

temrs: ofthls ORDER, a'ftd that nothing herein cdflstitutes· -a waiver of any :rtght, _power, -or 

autho'rityufarly other r,ept-es�� Qfthe Unit� $tateSc or agencies thereof, or the-FDIC as 

Receiver, or any state agency ot department to br.ihg other actions deemed appropriate-against 

4. This ORDER will become etfectiveuponitB 1s$uance.bythe FDIC. The

ptovfslons of this ORDER 'will .remam �ctive and enforceable except ·to the, extent that, arid 
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until aiW'h tip:re as-1 any-provi·sfon ofthis: ORDER shall have: been modified, temrlnated',

Pur-Buant to delegated authority . 

. Dated thl.s�g{: day of '"3 arf ... J....afl./
I 

;2-018. 

________________________________________
Patricia A. Colohan
Associate Director
Division of  Risk Management Supervision 
Federal Deposit Insurance Corporation

/s/




