FEDERAL DEPOSIT INSURANCE CORPORATION

WASHINGTON, D.C.

Tn the Matter of

GERALD NESMITH ARNETTE, JR.,
individually, and as an '
institution-affiliated party of

ORDER OF PROHIBITION FROM
FURTHER PARTICIPATION

THE CITIZENS BANK

OLANTA, SOUTH CAROLINA FDIC-18-0133¢

(INSURED STATE NONMEMBER BANK]

RESPFONDENT®S NMLS U# N/A

Gerald Nesmith Arnette, Jr. (Respondent) has been advised of the right to receive
a Notice Of Inteiifion To Prohibit From Fuither Participation (Notice) issued by the
Fedetal Deposit Insurance Corporation (FDIC) detaifing the violations of Taw-ot
regulations, uﬁsafé or unsound banking practices, and/or breaches of fiduciary duty for
which an ORDER OF PROHIBITION FROM FURTHER PARTICIPATION (Order)
may issue-and has beer further advised of the right to a héaring on the allegations under
12 U.S.C. § 1818(e) and the FDIC's Rules of Practice and Procedure, 12 G.F.R. Part 308,
Having waived those rights, Resporident entered irito a: STIPULATION AND CONSENT
T© THE ISSUANCE OF AN ORDER OF PROHIBITION FROM FURTHER.
PARTICIPATION {Conserit Agreement) with a representative of the Legal Division of
the FDIC, dated October 8, 2018, whereby solely for the purpose of this proeeeding and
witheut admitting ot denying any violations, unsafe or unsoutid banking practices, and/or

breaches of fiduciary duty, Respondent consented to the issuarice 6f atx Order by the



EBIC,
The FDIC has determinéd, and Respondent nefther admﬁs nor denies, that:

(@)  Respondent has engdged or participated in violations, unsafe o wissund barking
practicss, attd/or breaches of fiduciary duty as an institution-affifiated party of The Citizens
Barik, Olanta, South Carolina (Bank} within the meaning of 12 U.8,C, §1813(n);

(b)  Putther, the FDIC has deternitned that wiiile ernployed by the Bank as a loan
officer, Respondent used his pesition to frauduleritly obtaiit loans fromi the Bank and reseived
Kiokbacks in return for his assistance on sonte loans. Aniong other agets, on December 26,2014,

| Respondent exeoiited paperwork and obtalned a fraudulent Toan fiom the Bank in the amount of
$116,517:34 for F&F Grocery, Ine. In connection with the foregoing acts, on or about May 7,
2018, Respondent was convieted of violating 18 U.8.C. §§ 1344 and 2.

(®  Byreason of such violations, practices and/or breaches of fiduciary duty, the
Barnk has suffered a financial foss ot other damage, the interests of the Bank’s depositofs have
been prej'}udiced and/ or Respondent received financial gain or other beneﬁt; and .

(dj  Suchviolations, practices and/or breaches of fiduciary duty involve petsonal
dishonesty on the part of Responident ot detnonstrate Respondent’s willful and/or cotitinuing
disregard for the safety or soufidness of the Banlk,

The FDIC further determined that such violations, practices and/or breaches of
fiduciaty duty demonstrate Reépoﬁdenf‘s urifitness to serve:as a diteetor, offices, person
partieipating inthe conduct of the affairs or as an institution-affiliated party of the Bank,
any other fnsured depository {ristitution, or any other ageriey or organization enirerated

in seetion 12 U.S.C. § 1818(6)(7)(A).



The FDIC, therefore, accepts the CONSENT AGREEMENT and issues

- the following;:

GRDER OF PROHIBITION FROM FURTHER PARTICIPATION

1. Gerald Nesmifth Arnette, Jr: is hereby prohibited from:

(a)  participatifig in any firatifier in the conduct of the affairs of any financial
institation or agency enumerated in 12 U.S.C. § 1818(e)(7)(A);

(b)  salicifing, procuting, transferring, attempting to transfer, votirig, or
attempting to vote any proxy, consent or authotization With respect to any voting rights in
any fitiancial institation enumerated in 12 U.S.C. § 1818(e)(7)(A):

(¢)  violating any voting agreement previously approved by the approptiate
Federal baiiking agency: ot

(@)  voing for adirector or serving or acting as an institution-affiliated party.

Z. 'Theprohibi:ﬁans in paragrdaph 1 above, shall ceaseto apply to Respondént if
Respondent obtains the pﬁérwﬂ’tﬁen perniission of both the FDIC and the ;‘approiariate Federal
financial institutions regulatory agency” as defitied in 12 U.S.C. §1818(e)(7)(D).

3. Nofthirig hetein shall preclude any proceedings brought by the FDIC fo enforce the
terms of this ORDER, afid that hotﬁing herein constitutes 4 watver of any right, powet, ot
authority of ariy other represeritatives of the United States or agencies thereof, or the FDIé as
Receiver, or any state agency ot departmerit to bring other actions deemed appropriatel against
Respondent.

4, This ORDER will become effective upon its issuance by the FDIC, The
provisions of this ORDER will remain effsctive and eriforceable except to the extent that, and
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until suych tinié 4s; any provision of this ORDER shall have been modified, terminated,

suspended, or set agide by the FDIC.

Putsuant to delegated authority.

s L
Dated this o

/s/
Patricia A. Colohan
Associate Director
Division of Risk Management Supervision
Federal Deposit Insurance Corporation






