
FEDERAL DEPOSIT INSURANCE CORPORATION

WASI~NGTON, D.C.

In the Mattez of

CREST SAVINGS BANK
WILDWOOD, NEW JERSEY

(INSURED STATE NONMEMBER BANK)

ORDER TO PAY

CNIL MONEY PENALTY

FDIC-17-0225k

CREST SAVINGS BANK, WILDWOOD, NEW JERSEY ("Bank"), has been

advised of its xight to receive a NOTICE OF ASSESSMENT OF CNIL MONEY PENALTY,

FINDINGS OF FACT AND CONCLUSIONS OF LAW, ORDER TO PAY AND NQTTCE

OF HEARING issued by the Federal Deposit Insurance Corporation ("FDIC") detailing Elie

violations of law and regulation for which a civzl money penalty may be assessed against the

Bank piusuant to section 1020(1) of the Flood Disaster Protection Act of 1973, as amended

("FDPA"), 42 U.S.C, § 4012a(~(1), aid has been further advised of the right to a hearing with

respect to the foregoing under section 1020(4) offihe FDPA, 42 U.S.C. § 4fl12a(fl(4} and the

FDIC's RuJ.es of Practice and Procedure, l2 C.F.R. Part 308. The Bank, having waived tf~ose

rzghts, entexed info a STIPULATION AND CONSENT TO THE ISSUANCE OF AN

ORDER TO PAY CIVIL MONEY PENALTY ("CONSENT AGREElV,tENT") with counsel

fog the FDIC dated March 8, 2018, whereby, solely for the purpose of this proceeding and

wzthout admitting or denying the violations of law, the Bank consented to the issuance of this

ORDER TO ~'AY CIVIL MONEY PENALTY ("ORDER") by the FDIC.



The FDIC considered the nnatter and defeimined that the Bank has engaged in a

pattern or practice of corrunitting violations of the FDPA and/or the notice requirements under

section 1364 of the National Flood Insurance Act of 1968, 42 U.S.C. 4104a, and/or Pant 339

of the FDIC's Rules and Regulations, 12 C.F.R. Part 339, by reason that the Bank on 9

occasions violated the FDPA and 12 C.F.R. § 339.3(a), which requixes that the building,

mobile home, or personal property securing a designated loan be covered by flood insuzance

for theterm of the loan, and the Bank on 14 occasions violated the FDPA and 12 C.F:R. §

339.7, which provides that if a bank or servicer acting on behalf of the bank detei~nines at any

time during the ter.~rn of the designated loan that the building or mobile home is not covered by

flood insurance that meets the requirements referenced in 12 C.F.R. § 339.3(a) the bank or its

servicer must notify the borrower that the bor~awex should obtain, at the borrower's expense,

flood insurance that meets such requirements for the remaining term of the loan and, if the

borrower fails to obtain such flood insurance within A~5 days after notification, the bank or its

servicer must purchase such insurance on the boxxower's behalf.

The FDIC accepts t11a CONSENT AGREEMENT and issues the #ollowing:

ORDER TO PAY CIVXL MONEY PENALTY

IT IS HERESY ORDERED that, by reason of the violations of law set fpi~th herein,

pursuaufi to section 1020 of the ~'DPA, 42 U.S.C. § 4012a(~, apenalty of $10,100 is assessed

against th.e Banl~. ̀ S'he Bat~l~ shall pay such an:~ot~nt to the Treasury of the United States.

YT IS FURTHER ORDERED that tl~e Bank is prohibited fiom seeking or accepting

indemnification fiom any thud pa~.~ty for the civil money penalty assessed and paid in tbis

matter.

This ORDER shall become effective upon its issuance b~ the FDIC.



Tie provisions of this ORDER shall not bar, estop, or otherwise prevent the FDIC or

ally other federal or state agency or depai~trnent fiorn taking any other action against the Bank

or any of the Bank's current or foi7ner institution affiliated pai-~ies, as that tez~n is defined in

Section 3(u) of the Federal Deposit Insurance Act,12 U,S.C. § 1813(u}.

Pursuant to delegated authority.

Dated at New Rork, New York this 19th day of March, 2018.

_______________________________________
Scott D. Strockoz
Deputy Regional Director
New York Region
Division of Depositor and Consumer Protection

/s/




