
FEDERAL DEPOSIT INSURANCE CORPORATION

WASHINGTON, D.C.

Xn the MatEex~ of ~ )

'~'V~ONNE S.X. LN, individually, )

and as an institution a:F~aliatedparry o£

:UNITED IN~'ERNATIONAL BA,NX~ )

FL~SHTNG, NEW YORK ~ )

(Xnsured State N'o~membex Bank)

ORDER TO CEASE .AND DESIST
.AND

ORbER TO PAS'

FDIG14-0196b
FDIC-14-0~711~

Yvonne S,Y', T,i~. ("Respondent") and a repxesentativs o~the ~.egal Dxvi.sion of the

Fedexal Deposit Zusuratzce Coxpo~atzon ("FDXC") executed a Stipulation and Consen
t to the

Issuance of ate Order to Cease and Desist and Oxdex to Pay ("CONSENT AGREEZv1ENT") dated

August 3 0, 2014, whereby, solely fox t~.e purpose of this pxoceeda~g and without admitting or

denying at~y violations of law or regulations and/or unsafe or unsound banking practices,

Respondent consented to tha issuance of this Orden to Cease anal Desist anal Order to pay

("O~ZD~~") issued pursuant to 12 U,S.C. §§ 1818(b) and 1818(1) andthe FDIC's Rtiiles of

Practice and ~xoceduxe, l2 C.~'.R. dart 308.

The ~DTC considered the matter and determined xt had xeaso~ to believe that;

1. As an institution-affi~iafedpat~ty of UnitedInternational Bank, ~'Ius7aing, New Xork

("Bank"), Respoz~der~t violated Regulation O of the Board o~ Governors of the Federal Rese
xve

("R`egu~ation 0"),12 C.~'.R. Part 215, made applicable to state ~.o~member banks by lZ ~CT.S,C.
 §

1828 (j), engaged in unsafe and unsound banking pxactices and breached hex fiduc iary duty to the

Bank by obtaining a $250,000 extension of cxedit from the Bank ar~d i~ans~'ez~ix~g all of the

pxoeeeds to a Bank insider.

2. Respondent, while a director and an "institution-affiliated party", as such texzn is defined in



12 U.S.C. § I813(u), o~the'Baz~Ic vi.olatecT. R.egulatioz~ O by obtaining a $250,000 extension of

credit from tk~e Bank and trans~ez~ing a1X the loan proceeds td a Ban1~ insider. By har actions, `

Respondent riaade oz xenewed extensions of caedit in contrave~tzon o~th.e Bank's loan po~zcy by

failing to disclose the true ptupose o~'tl~e e~tensio~, of credit to the Bank's loan committee and

the board o~ directors of the Bank; failing to follow xegulatoxp guidance ar~d prudent banking

~practicas regarding inszdex trar~sactior~s; and participating in and causing the Banl~ to violate

Regulation 0.
i

3. Respondent failed to familiarize herself with the duties and xesponsibilities expected of a

director of an insured deposXtoxy institution; as set forth. in guidance and materials ~ro~vided and

made available by tie FDIC, including Failing fo carefully review anal ensuxe ~tl~;e accuracy of any ~

board and/or committee minutes, or and other such documents, that Resportdent xs expected to

ratify wit~.l~ex signattue, atzd wiling to adhexe to the w.~tten policies anal pxocedu~es o~the Bank.

4. By season o£th~ foregoing conduct, Respondent caused, bxou~t about, participated in or

counseled the Bank's violations of law and regulation and engaged in unsafe ox unsound banking

practices.

S. On August J.S, 2014, Respondent resigned from hex position as a Dixectox o~the $anl~. I~

The k'DIC, therefore, accepfs the CONSENT AGREEMENT and issues fine following:

ORDER TO CEASE .AND DESIST

Having detexmined that the requirements fox issuance o:f an. oz'der tinder 12 U.S.C, §

~ 858(b) have beep satisfied, Respondent is hereby ORDERED TO CEASE AND DESIST from

and take affnmative action, as ~o~lows:

1, Whenever Respondent is enn~loyed b~, or is offexed a~ployznent af, an insured deposztozy

ilastztutzon ox othexwisa becomes an insti~.ution-affiliated party ~vaithizzthe znea~airxg o~ ~2 U.S.C. §

1813(u), Respondent shall:
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a, Comply fully wi~-i all laws, regulations, and policies applicable to arty insured

depository institution with which she is oz may become affiliated including, but

not limited to, laws, xegu~atzons, and policzes co:~cerning ~Zegulatzon. O;

b, , Avoid engaging in any unsafe or unsound p~act~ces, as that tezm is used in ~'itle 12

o~the TJ~zuted States Code;

c. Fulf..tll. the ~xducia~ dunes ofloyalty and ca~:e owed to any irzsuxed depository

institution with vvhieh she is ox may become affiliated and sha11, at alb Mmes, a~o~d

;lacing her owxz interests above those of the instztutioz~;

d. Attend a txaining session concezning 12.egulat~on O and regulations concerning

insider t~ansaction~, and sha1~ review the FDIC's Statement Concerning tie

Responsibilities of Bank Dixectors and O£~icexs, ~'AIC Fit~aucial Institution ~ettex

(.FIL~87-92 dated Decern~ber 3, X992);

e. Familiarize T~erse7f with, and adheze to, the written polzcies and procedures of anq

insured depositozy institution or agency with which s~.e zs ox many become

affiliated oz' seek and receive written pexxriission dram appxop~iate autharized

individuals ~o do othez^wise. In the e~rent that Respondent is affiliated with an.

insuxed de~osztoxy institution ox agency with w.~tten policies and procedures that

• are x~noxe stringent Phan the provisions of this ORDER, Res~o~dent shaXX adhere to

the writtenpolicies and pxocedures of such insured depositozy institution or

agency.

2. In the eve~it Respondent cu:rxently ~s employed at any institution or agency s~eci~ed in 12

YT.S.C. § 18Z 8(e)(7)(A) (hereinafter "insured depository institution"), Respondent shall, within

ten (~ 0) days of ~e execution of tl~is ORDER, pxovide a copy of the ORDER to the Chairman of

the board of cliirectozs o~ such institution,
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3. Prioz~ fo accepting,any position that would cause Respondent to becozn.e an "institution-

affiliated party" wiflun the nneaning 12 U.S.C. § ~ $13(u), Respondent shall provide a copy of this

ORDER to; (z) the Ck~ai~~nan o~the Board of Direetoxs of the insured~depository ~stitut~on; ox

(ii) a sez~iox management official of the insured depositozy ~institufion, provided t1~at such official

has beep. approved by the ~'DZC fox this purpose.

~. Within ten (10) days of satisfying the xequixearxents of paxagra~phs 1, 2 and/or 3,

Respondent shah p~ovida a written certification of 1~er compliance to tie Regional Darectox,

FDIC, New York Regional O~xce, 3S0 fifth Avenue, Suite 1200, ~Iew Y'or1c, N'ew ~Y'oxk l.0 ~ 18.

ORDER TO SAX

5, After taking into account tl~e CONSENT AG:E2~EMENT, the appxopzxateszess of the cxvi~

money penalty wzthxespecfi ~to tk~e good faith of Respondent, the gravity ofthe u~sa~e oz' unsound

banXcing pxactices andlox breaches of fiduciary duty by Respondent, the history o~'pravious

~viola~ions by Respondent, and suo1~ o~bex mattexs as justice may xequire, the FDIC accepfs the

CONSEN'.t' AGREEMENT, and zt is fiXrtl~ex ordexed that Respondent shall pay a cz-vil money

penalty' in the amotu~t of k'IFTY THOUSAND DOLLARS ($50,000).

6. ~Zespondent is pxohibited from seeking ox accepting indemnification from any insared

depository institution. for ar~y civil money penalty assessed and paid in this matte.

7. This ORDER shall be effective upon its issuance. The provisions of this ORDER shad

xe~aaaau effective and erifoxceable until September 1, 2024, except to the extent that, and unfit suckz

tim,~ as, any pxovision. has beep modified, tez'minated, suspended or set aside by the FDIC,

-4-



Pursuant to delegated authority.

Dated at Washington, D.C, this 17th day of December, 20l 4.

/s/

Christopher J. Newbwy
Associate Directox
Division of Risk Management Supezvision
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