FEDERAL DEPOSIT INSURANCE CORPORATION
WASHINGTON, D.C. |

It the Matter of L :
ORDER OF PROBIBITION FROM

FURTHER PARTICIPATION AND
ORIYER TO PAY A CIVIL
MONEY PENALTY

DONALD €. LANCASTER,
individually and as an
Institution-affiliated party of

. . “EDIC-16-0018e
UNION BANK & TRUST COMBANY EDIE-16-0117k
OXFORD, NORTH CAROLINA, '

{Insured State Nonmember Bank)

NMLS UI# 791905

DONALD C: LANCASTER {“Respondent”) hasreceived a NOTICE OF INTENTION
TO PROHIBIT FROM FURTHER PARTICIPATION, NOTICE-OF ASSESSMINT OF A -
CIVIL MONBY PENALTY; FINDINGS OF FACT AND CONCLUSIONS OF LAW, ORDER.
| TOPAY, AND NOTICE OF HEARING issued by the Federal Deposit Insurance C(;rporaﬁm
(PDIC) detailing the unsafé or unsound banking prictices and breaches of fiduclary duty for
whigh an ORDER OF PROHIBITION FROM FURTHER PARTICIPATION AND ORDER TO
PA,YA CIVIL MONEY PENALTY (ORDER) wiay fssus; and has been further advised of the
. tight to a heating.on thé;aﬁége& ehiarges under .Saﬁtioﬁ& 8(e) and 8 (i) of the Federal Deposit -
Tnsytince Act (Ast},..tiz U.S.C. §§ 1818(e)-anidl 1818(1), and the FDIC"s Rules of Practiceand.
Procedute, 12.C.F.R. Part 308, Hang watved these 1iglits, Respondent entered info a ‘
STIPULATION AND CONSENT TO THE ISSUANCE OF AN ORDER OF PROHIBITION,
FROM FURTHER PARTICIPATION AND AN ORDER, TO PAY A CIVIL MONEY
PENALTY (“CONSENT AGREEMENT?) with a representative ;)f the Legal Division of the

FDIC, dated August 1, 2617, whereby sélelj*- for the putpose of this proceeding and without
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admittleg or denying any unsafe or utisound banking practioes or breaches of fiduoiary duty,
Respeﬂdem consented o the issuance of the ORDER: by thie FDIC.
The FDIC bas determined, and Responident ne’iﬂier admits rior. dentes, that:
(8)  Resporident recklessly engagedl ox participated in unsafe or ansound banking
practices and breaches of fiduoiaty dtz‘é? as att in%tit%tti‘em‘afﬁl‘iat&& party of Union-Bank & Trust
Company, Oxford, Northy Cayolina (“Bal”) within the meaning of 12 UEC. § 1813(u);
(b)  The FDIC détermined thatwhile Vico President and Chief Banking Offfcer of the Bank,
. Respondent made 8 loan in: the amount of $105,126 to a nensinies borrower arid, without aﬁﬂioﬁ%éy,
. teleased the nomiries from liability for the Ix;ran; resﬁlﬁng in afps& to the Batik of $105,0 87;
()  Bytoadon of syich pitagticss or bmaches 4o Biink has suffered more théna
" yeinitoal Bnaroisl Toss; | | .
(@ Suchunsifo of tmsound banking practises and breaches of fiductary duty
‘involved persenal dishanesty on the part of the Respondent, ‘éi‘z;‘rﬁonsin‘;a:tad Respondent’s willful |
and continuing disrégard For the safety or soﬁﬁdness of fhe Bank‘., and were patt of o, patfers of
misoomdot,
The FDIC further deterniined fhat such uhisafs or unsound banking practides and breaches
of ﬁﬂu@iaiy:duty dentonstyate Res}iondéﬁf"g unfitness to'serve as aditectot; officer, person
.:pai‘tféipaﬁa:gg inthe-conduét of the afffts or an institetlon-affiljated party of thie Bank, any other
insured depository institutfon, orany other ége;;oy ot otganization enufetated i Sﬁéﬁaﬁ
8(eI(TI(AY ofthe Aot 12U.S.C.'§ 1818(e)(7)(B). Affor taking o accotint the CONSENT
AGREEMENT, the apprepriateness -of the penalty with tespect to the finanetal resources and
g@adifé,i?th of Respotident, the gravity of the violation by Respendent, th;e history of previous
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vielatlenis by Regpontent, and such other matters as justice may reduire, the FDIC gcoepts the
CONSBNT AGREEMENT and issues the followings
ORDER OF PROHIBITION FROM FURTHER PARTICIPATION AND ORDER TO-
' PAY A CIVIL MONEY PENALTY |
I Dotialt G, Laneaster Is hereby probibited ﬁ'om:
{8)  partieipating in-ary marner n the condiret.of the affaits of aty financial
| institution or otganization entimerated in seetion §(e)(7)(A) of the:Act, 12U.8.C.
§ 1818()CAY " |
(B sdltelting, proouring, ransferting, atfemipting to fransfer, voting, ot
atteniptiiig fo vots aty-proxy, consent orauthorizition viith reipdot to any votiny tights lii any
finanofal institution enumetated it géeﬁon SE)(T)A) of the Act, 12 U.S:C. § 1818(e)(7)(A);
(©)  violating any votitig :agfeeméﬁt prsyiéusly approved by the appropfiafe
Fedetal batiking agency; or | |
(ﬂl) ‘ voting for a director, of setving or acting as dn iistitation-affiliated party:.
2. 'The lémhi’biﬂ&ns of patagsaph 1 sbuve; shall cease to apply to Respuhdent if
Responderit oiijtaihsstiiaprior wtiften pémﬁéﬁim of Botﬁ the FDIC and the ““‘épgmpriate Federal
ﬁnaﬁcial ihstiutians regulatory ageney?”'as‘ thai t@nigd"eﬁﬁe‘& fir 12 USC’ § 181 87D
3. :B; s -hareﬂy ordered f}m. by réason: af‘ﬁlia.ﬁﬁ’écoﬁdﬁbt set forth in paragraph 3 of
the CONSENT AGRBEMENT; a penalty of $35,000 be, and hereby is, assessed againgt
Respondent. Respondent shall pay the civil meney penalty ta-the Freasuty of the United States.
4 N ofhing hetein shall-preclitde any proceedings brotght by the FDIC to enforce the
terms of this ORDER, and nothitig heretn constitutes a waiver of any right, power, or authoﬁ’tg
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of the United States or ageﬁcfes:ﬂmaz:e-of; .ot the KDIC as Réoeiv_e;r,' ot: any state agenoy or
departeieit to bring other actions desmed appropriate against Respondent, the Bank, or any of
the Banl’s cuttent or formier i?nsﬁtuﬁonfafﬁlia‘t‘edpaﬁiés; as that term Is defined in 12 UB,C,
§ 1813(u).

f Regpondent s prohibited figin seeking ot scsepting f;iﬁemniﬁgation frome any
insured depository institution for the clvil money penalty assessed and paid in this matter.

6. This ORDER will becorie effeciive upon its issuance by the FDIC,

Under delegated atithority.

Dated this Yb X ‘- day of' (:

L

/sl
Patricia A. Colohan
Associate Director
Division of Risk Management
Supervision






