
FBDijRAt DEPOSIT IliSl.lRANCE CORPORATION 
... 

WA:iSffiNGTON, D;'C. 

) 
•In the Matter-of' ) 

) OlU>ER 0:F PRCYRJ:BiTION FROM 
;:.r. )DONALD C LAN'CA:$TltR, FU'R.TIIBR PA'RTJClPATION AND 

fudivida~Hy and as an · ) OJID-.i@. TO PAY A CIVIL 
1nstitution~affiliated patty of ) MONEY PENALTY 

) 
) ·FDIC---1·6~0O18@· 

UNION' B~-& TRUST COMPANY ) :E?PfC,..16~0117k 
OX'FORI>,NORTHCAROLINA ) 
(Insured State Nonmember Bank) ). 

.) 
) 

---'-'---"------~---..........,.._,--) 
" 

DONALD· C; LAt'N.C!ASTER {'~espontlent'~) has·receiv~d a N'b'tICltt)F!NTENTION 

T:OPR.QHil31TFR6).;!FUR.T!ffiR·PAR.TiCiPATI0'.N,.NOTICEOF ASSESSMENT OF:A... ; . ' 

·crv.rt MONEY PENALTY;•FlNDrnds OF FACT ANDI q.QNc1ps10Ns: 011 LAW; oR'.D'.BR. 

TO.PAY,,~ N01'J;P,E OFHEAIDNB 1~$ued by the-Fed~r.al De:p-0sit ;l:ns~te Corpora~ 

~DIC) d~tlliling.the· oosafe or unsountl baalqng,prae.ttces and·bteaches offlduciary·duty for . ...'.• 

w.hlph·an :OiJJBR OF PROHIBITION FltOM FURTHER PART.i:CIPAT.ION'AND'ORDBR, ·'FO . . . ' . . .
' 

P.A.,Y' :Pi CIVJL.MONJlY.fEN~TY (ORDER) may issu~$ and has been ftttthet ad'tised ,of'th{? 

'• r.ightto ri.'hearlng:dn. the"a1!~ge~ ~ha.rge-s undbr ~ectio:M 8{e) and 8(1) oftb:e Federal Dep'9sit • 
' . 

lnsitrliin-ce Act (?\;~1)>.12 U.S.C. §·f 18-18(e-):arid l8lS(i)r ~d.~e.FDtds Rule!f•ofl>raefiGe~d 

Pt~ced:t;tre~, 12..C.F,R. Part 308. tla,'.Wi~ waJve.d tlifise.:dglits, Re.sjponde~ eate;red into a 
., 

.S'llPULATION AND COOS!BNT '1;0 Tlffi ISSUANCE' OF .AN OlIDER-OF P~OfilB1TIOM.. . . . . . . .. 

FROM FURtIIBitPAR.TICIPATION AND AN ORD~R iO .PAY A CIVIL MONEY 
, 

PENALTY (":CONSENT AGREEMENT") with areJllie.se:nte:ttve of the Legal Division ofthe. 

FDIC, •dated August 1~ 2fH 7~ wlwret1y s�lely fQt the purpose ofthis proceeding and without 

;:, 

http:tla,'.Wi
http:the-Fed~r.al
http:oR'.D'.BR


adlnitftUg or denying any uns~e ·or. ufuiouns{ banking praoti~es ·01t .breaohes- of1tduoiary duty.~ 

kespomlent cons~nted fothe !~Sl!lance oftlm ORD~R'Tuy the FD1C. 

Th~..FlJl¢-~as deterinfuetl,. andlt-esp�ridentneither admitsi:t1or. deniesb .th.at 

{a) ll0'$.pondent t~es:sly engaged 01;.'partii~~ fu. unsafe. or unsound ba.nktmg 

;praotiee»a-nd oi:e.aoh~ »ffdttoia;l!t d'9t1 as an an~ttttttfon..affll1ate.d ~ oft111ion·:8anlt-&. Trust 

Company, 0)!fbr~1'1h:rtn;-~ollna ("'~~)~hfn the meaclng of12 u:s:-c. ·§ l8.t3{u); 

The'FD;fC:~ined th.at-while Vise.'P;r.ei!klent·and ChiefBankingOffl:oer. 9ftheBank, . . . . 

Re°JJ(;)11dentmad~a lu~ln:the arnewt-of·$1lJ:5,.126 to an-omfne~ bon?Ower and.; wlthout-authoilly, 

·:released tb.e ·n@ntlrt-ee:t)'o;m liabllitytbr'the ln::m,, 1ewltfug fu a loss to ~e.-B~ C}f·$1.05;-osi;. . 

.•. 
· ~ ·:fhtaaniail~ss; 

(r,t,·. Suoh.tm~afb pr tmso~d-banking pi'a~j6$ andbreaches of:ilduciary dtity. . . . . 

·involved persom.il di$hgneBty·on.~parl {Jfthe ites~, &uito~t~d lt~pt:mdent•8- willful 
. ' . . . ' . 

s.nd non.tinning disregardf~:t·tb:e sdei!y ~t soutid~es~ ofthe Bmik;- and were ·part ofa. pattem of 
' 

" im,~bt. .., 

The:-FDI~ futthet d•mrlned..~t);t:Sliohuiis~ o~ uns~und banking,p~acti~es and breaches 

df fl.dttofo_i-y .duty demontta:ate"R.espoutle.nf"s· l.lITffin-ess·w ·sarv:~ ·ag a.-iliteutot;: .o-;ffiee1/, person. . . . . 

-~~~ip·tvd~~fa the. ,06:iidu<it ofthe. a~~ .a".Q; btitaJlon~Uatedparty ~fthe Bank~ miy :oth~ .-.~ 

1~©'dit),:p:osi~ry ins1itutfon, .qnnw other age~.or organ1:za.ti.cm -e.ntlfru).ratetl. it1s-e.citlb~ 

·8:(e)G7)~A) otthb .Act; 12u.s.-c.·§ l81S(~)(1)(A.),. Affo~ 'tru~UlJ! iofo account the CONSENT' 

AGIIBBMENT, the a.p-p:eo,prlalen~ ofthe:p-enalty with 1'espect to tlle finaneial resources and 
... . . . 

good faith ~fRespori-dc.nt, th~g;ra;vity :Qfthe violation by Respondent, the history ofpr-ev.ious-
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vlol-atioils by R~p.ondentD mid such. other matters as justice may tt}q_ttlre, the FDl-G accepts tho 

O~JtR O:VP~'()1fDU1'J'.O~FROM FURTHER PARTIGIPATION ~•OkDE:,R TO­

PAY A·Cl.VIL MOOY PENALTY 

I. Dm1a:Id C, tfJIJ:Ga:s~i: ts- hereby ptobi'blt~d ftom: 

.(a). pa.rtioipatf1il_g.ih·a:ttf mfUtb.er in the· oonduo.~..ofthe affah~ of a11y :fimmoid 

institution-0ro.rganati9n.eintrne.ra~in.seetfon-8(e)(7J(A)-of.th~,Ac.t,-:12U.S.;9. 

ff l8tS(eJ{1}{.A.); 

•· (I?) solioiting,. pro011t.fng, 1nn'is.ferrllig, atte:mipting to :transfer; voting, or 

:attgI.ttpffiig_io v6te.~y-p:ooxyj oon~ent 9tauthori1.atfon-witb.'. {espeot to ·any voimk !f.@.ts. mmit 

:tlnanomi~tifutim:uinumetatedltt~ooiio~,8(tJ)('J){A) ofthe·.Aet, 12 u.s~c~ §'t818(e)O,(A); 

'(o) vf~lathig.an.yv~fuig:agree.m~nt p.revi~ust-y ~pjr~d by th~ appropriate 

,Fe-d~tafbarlking agency;·or 

(d) votmg. ~'Ji -a-diree.torll or-setvhi~ or actfug-ai:ntni mstltutio)l-affiliated·:f?lttt}';. 

2-. ·T,1i!l)p't1n1lihlt1ons ofr,l:!t.agt~ 1 abp.ve; shall cease to app:]~ fo R-esp~~dent if' 

~wp.onile#t ~tains:thep.tlo'rwtitter:i-pemtls§ion ofboth the FD!C and-~~~p~optfate Ped~al 

~oi~ it1,$t1~ rogu.tafu:cy' ag~~~,:·all,~h~tterm1a-def1ne& fu.12.·p,a.-e. -~ Hri~e){1)(p)..- · . ... . 

3-. :~~s-hareby order-ed thttt;- byr~aso.ti of'l:he-.nifsoondu~t set £hr.It inpata~pll3 of 

the~AGlffiB-'.M:BNT; a periul'ty. Qf$35,000 b~. and hereby is, ~aed'against. 
, 

RespQ'tulmt ReBpondent :shall pay the oivil mon~y pe.tta1<ty· terthe-1leusIJtY ofthftUnited-States. 

4~ ~othin:g herein shuli·pteolitd$ an.y proceedingifbrought ey-tlie FDIC to enibree-1:ho 

tGtmsi-offhi'9, OlIDER, and i;wtlmir,herefn oonstitt:ttes l:l Waiver •of at'o/ right; poweI, 01:~uii~ 
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' • f 

·::c 

ofi:he United Sta~ or a:geracieirth:.ei:e-o(.-orthe F-p!C as Rece:.lv~1~· 01: any s~aie.agenoy or 

~~ m b~g-other. ao.ti~~s de-t1.me.d·.appropiittta agaWBt ~espmi~nt. -tlia Bauk:i or any of 

the, '.f:3a:nit'8 01J1,1:ent or for.trier fnstituti'<m,.a:ffiHated -p~es~ as that :te1m ilf de:fitt(}d in 12-U.-$.-C. 
. . ' 

... 

5. :Re~p-e,nden'f is: prohibited filai1'.l se.ekk\g-Ji}r aa~ting intlemniili9.at!oo front:~ 

buretl. :depo~'fory-inst11.1Jlt1on ·forib:e oivil mon~y penalty: assessed w.:.lil'paid-.in:ffrl~ ma~. 

· t5: ".Otis Oru)BR will become efteotivC:.µp its ~ssua.n.-ce by ~e rn1a. 
Underd~legate.d attftotltt.. • 

Dlll:tidlhll& rt day or· r.:-6D1JJ.a<y; :2rm. 
.. 

',\, 
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_______/s/_________________ 
Patricia A. Colohan 
Associate Director 
Division of Risk Management 
Supervision 




